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Scope

Alignment of the Code with quality management amendments arising from the following quality 

standards;

❑ International Standard on Quality Management (ISQM) 1, Quality Management for Firms that 

Perform Audits or Reviews of Financial Statements, or Other Assurance or Related Services 

Engagements; and 

❑ ISQM 2, Engagement Quality Reviews; 



Timing

❑ Conforming amendments to the Code effective as of December 15, 2022

❑ For conforming amendments aligned to ISQM 1, effective as of December 15, 2022. 

❑ For conforming amendments aligned to ISQM 2, effective for audits and reviews of financial 

statements for periods beginning on or after December 15, 2022; and effective for other 

assurance and related services engagements beginning on or after December 15, 2022. 



What are the changes?

P ropos ed amendments  to align with term ino logy  us ed in  IS QM 1 and IS QM 2 

❑ Code refers to ISQC1 which ISQM 1 replaces

❑ Definition update (ISQM 2) - engagement quality control review (EQCR) to engagement quality review (EQR); add 

definition of engagement quality reviewer

❑ Change for firm being required to “design, implement and operate” a quality management system in accordance 

with ISQM 1. 

P ropos ed amendments  to reflect rev is ions  to certain  concepts  and princip les  in  

IS QM 1 and IS QM 2. An example is the removal of the concept of the firm obtaining reasonable 

assurance at the individual policies or procedures level. 
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contained in this publication without obtaining specific professional advice. No representation or warranty (express or implied) is given as to the accuracy or completeness of the 

information contained in this publication, and, to the extent permitted by law, PwC, its members, employees and agents do not accept or assume any liability, responsibility or 

duty of care for any consequences of you or anyone else acting, or refraining to act, in reliance on the information contained in this publication or for any decision based on it. 
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