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JAMAICA ON THE INTERNATIONAL 
STAGE: 

Impact of the 2017 CFATF Mutual 
Evaluation Report
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Our Role and Scope of Responsibility

 Bank of Jamaica (“BOJ”) carries out the role of “competent authority”
for the following types of financial institutions (FIs):

 Commercial Banks (8)

 Building Societies (2)

 Merchant banks (1)

 Credit Unions (29)

 Cambios

 Money Transfer and Remittance
Agents and Agencies
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Our Role and Scope of Responsibility (cont’d)

 Size of the DTIs vis a vis size of the economy as at 30-Sep-17:
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Total Assets
J$bln % of GDP

Commercial Banks 1,357.5 74.5%

Building Societies 134.0 7.3%

Merchant Bank 2.1 0.1%

Credit Unions 101.0 5.5%

System Total 1,594.6 87.5%



MER Overview

 The 4th Round CFATF Mutual
Evaluation Report (MER) includes:

 A summary of the anti-money
laundering/ counter-terrorist
financing (“AML/CTF”) measures
in place in Jamaica as at the date of
the on-site visit June 1-12, 2015

 An analysis of the level of
compliance with the FATF 40
Recommendations and the level of
effectiveness of Jamaica’s
AML/CTF system, and provides
recommendations on how the
system could be strengthened.
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MER Overview (cont’d)
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 The 4th Round CFATF MER recounts the following:

• “Jamaica’s 2005 Mutual Evaluation concluded that the country was 
compliant with three (3) Recommendations; largely compliant with 
twenty-seven (27); partially compliant with thirteen (13); and non-
compliant with five (5). Jamaica was rated compliant or largely compliant 
with nine (9) of the sixteen (16) Core and Key Recommendations.”

• “Jamaica started the 3rd round follow-up process in May 2009, at which 
time the country was placed in enhanced follow-up. Jamaica exited the 
follow-up process at the November 2014 Plenary on the basis of having 
achieved a level of compliance at least equivalent to an ‘LC’ in all the Core 
and Key Recommendations that were rated PC/NC.”

• Jamaica was rated as compliant /largely compliant with 17 of the 40 
recommendations and substantially effective in 1, and moderately effective 
in 4, of the 11 outcomes on effectiveness.



MER Overview (cont’d)
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MER Overview (cont’d)
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Key MER Findings

Source: http://www.fatf-gafi.org/media/fatf/documents/CFATF-Mutual-Evaluation-Jamaica-2017.pdf

8



Key MER Findings (cont’d)

Source: http://www.fatf-gafi.org/media/fatf/documents/CFATF-Mutual-Evaluation-Jamaica-2017.pdf
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Key MER Findings (cont’d)

Source: http://www.fatf-gafi.org/media/fatf/documents/CFATF-Mutual-Evaluation-Jamaica-2017.pdf
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Key MER Findings (cont’d)

Source: http://www.fatf-gafi.org/media/fatf/documents/CFATF-Mutual-Evaluation-Jamaica-2017.pdf
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Key MER Findings (cont’d)

Source: http://www.fatf-gafi.org/media/fatf/documents/CFATF-Mutual-Evaluation-Jamaica-2017.pdf
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Implications

• The ratings received in this round means Jamaica qualifies for
specific monitoring under the CFATF and FATF enforcement arms
(i.e. ICRG)

• Due to FATF’s additional prioritization criteria i.e., financial system
size of USD5billion and over, Jamaica was not automatically
advanced to FATF’s ICRG but remains in danger of being nominated
to that level of monitoring by FATF.

• It is therefore imperative that Jamaica be in a position to report
positively in May 2018, of steps taken to address these deficiencies.
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Some Key Areas of Progress
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 Since the MER the following significant steps have been made:

 Amendment of the Companies Act to prohibit bearer share
warrants and to include Beneficial Owner information on
registration

 Efforts to complete our very first National Risk Assessment
(NRA)

 Release of the BOJ’s draft updated AML/CFT Guidance Notes for
consultation

 Further build out of the capacity for the BOJ’s dedicated
AML/CFT Examination team



Ongoing BOJ Work Streams

 The on-going work streams listed below, once completed, are
expected to have positive impact on overall level of compliance
and effectiveness:

 Finalization of AML/CFT Guidance Notes

 National Risk Assessment (using World Bank Tool)

 Designation of BOJ as the regulator and Competent Authority for
the Micro Finance sector and passage of the Micro-Finance
legislation and development of supporting regulations

 Development and roll out of policies, procedures & processes for:
 Risk Based Supervision (Prudential and AML/CFT)
 Consolidated Supervision
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How we are seen Internationally?
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More Implications
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 Correspondent Bank Relationship (“CBR”) de-risking

 Despite exceptional fiscal performance some Correspondent Banks have
withdrawn/restricted the business they do with Jamaica. This is part of
regional trend – Jamaica has not been the worst affected.

 CBR de-risking has had ripple impact which is seen in the difficulty
MSB’s and Micro-Finance Entities are having in opening/retaining bank
accounts

 Besides our small scale a weak AML/CFT framework provides pretext for
a pull out by foreign banks from the region.

 How does this impact the thinking of Foreign Investors?

 Ergo, the importance of us pulling out all stops to have a better
outcome at our next MER review



What we aspire to be…
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 The comprehensive vision of the Government of Jamaica’s
National Development Plan is to make Jamaica the place of
choice to live, work, raise families and do business.

 Addressing AML/CFT issues – whether unearthed in an NRA or
through a MER – will be a critical success factor as we strive
towards this most noble of visions.
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THANK YOU




